PARSONS OVERSEAS COMPANY worowide Engineers/Constructors

100 WEST WALNUT STREET
PASADENA. CALIFORNIA 91124
(818) 440-2000

Telex WH: 675-336

September 30, 1988

Minerals Exploration Corporation of the Americas
Post Office Box 8511
La Jolla, California 92038

Attention: Mr. E. A. Tovrea, Jr., President

Subject: Job No. 6905-1 - Chile Sulfur Study
Progress Report No. 2 - As of September 30, 1988
Letter No. PM-4

Gentlemen:

As noted in our last progress report, we were awaiting results of the
geological exploration and related laboratory test work being done in
Chile. The report was received on September 8, 1988, and work began
on the following Monday.

Since Ramon Freire had assumed an assignment in early June, John Ekman
was named as his replacement and began mobilizing the personnel required
to complete the study. The schedule is based on submitting a draft
Pre-feasibility Study Report two months after receiving the data from
Chile which will be November 8, 1988.

We have completed the geological and mining review of the report from
Chile and are now in the process of establishing a mine plan based on
mining the ore from two (2) deposits. We modified the ore reserve
estimates slightly from those in the report and discarded those deposits
which appear to have a very low grade (below 20%). Our two pits are
primarily from the sections you label Claim PA-131, Section 2, Area 1
and Claim PA-221, Section 3. Mine haul roads have been established

as well as the location of the stockpile near the crushing station.

We have refined our process flow sheet, material balance and equipment
list. Based on these items, two plot plan layouts were made: one
showing the facilities at the mine site and another showing the
facilities near Montandon.

We are just getting started on work for the slurry pipeline as well
as water supply to both areas.

We will soon be starting work on power supply requirements. In this
regard we are assuming a diesel generating plant will be required at
the mine site, but that power will be available from the national grid
in the vicinity of Montandon.
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PARSONS OVERSEAS COMPANY

Minerals Exploration Corporation -2~ September 30, 1988
of the Americas

The capital cost estimate is scheduled to begin October 10, at the
latest, with the completion being three weeks later. It is our under-
standing that MECA is performing the market study, the results of which
will be required, along with the capital cost estimate, to complete our
financial analysis. If the market study will not be ready by that time
(October 31), please let us know.

As of September 23 we had expended 33 percent of our estimated manhours.

Very truly yours,

ohn W. Ekman
Project Manager

JWE :mh

CC: Mr. H. Gardner (Chile)
Mr. B. C. Haydon
Mr. C. F. Bottitta



PARSONS OVERSEAS COMPANY wordwide Engineers/Constructors

100 WEST WALNUT STREET
PASADENA, CALIFORNIA 81124
{818) 440-2000

Telex WH: 675-336

November 7, 1988

Minerals Exploration Corporation
of the Americas

Post Office Box 8511

La Jolla, California 92038

Attention: Mr. E. A. Tovrea, Jr., President
Subject: Job No. 6905-1 - Chile Sulfur Study
Expenditures
Letter No. PM-5
Gentlemen:
As noted in paragraph 3.4 of the Agreement, you are to be advised when
our expenditures reach approximately U.S. $72,000. This point was

reached during the week ending October 28th.

We expect to complete the report within the budget of $95,000 and it
should be ready for issue about November 15, 1988.

Very truly yours,

&’ %\

ohn W. Ekman
Project Manager

cc Mr. C. F. Bottitta
Mr. Hal Gardner
Mr. B. C. Haydon

JWE:erh:1
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AR L A AT B S Worldwide Engincers/Constructors

Al
100 WEST WALNUT STREET

PASADENA, CALIFORNIA 91124

(818) 440-2000

Telex WH: 675-336

November 16, 1988

Minerals Exploration Corporation
of the Americas
Post Office Box 8511
La Jolla, California 92038 3

Attention: Mr. E. A. Tovrea, Jr., President

Subject: Job No. 5905-1 - Chile Sulfur Study
Transmittal of Report
Letter No. PM-6

Gentlemen:

Parsons is pleased to present 15 copies of our Prefeasibility Study Report
for a 500,000 mtpy sulfur plant in northern Chile. We believe the work
presented conforms with the scope of work as defined in the Agreement.

Please be assured that we stand ready to answer any questions you may have
relating to this submittal. It is a most interesting project and we would
welcome the opportunity of working with you on the next phases.

Very truly yours,
O%W\_
John W. Ekman

Project Manager

cc Mr. Hal Gardner - w/2 copies
Mr. Hugh Wynne, Jr. - w/l1 copy
Mr. C. Vander Werff - w/l copy
Mr. Fred Schultz - w/1 copy
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PARSONS OVERSEAS COIVIB/AINY worldwide Engineers/Constructors

AP
100 WEST WALNUT STREET
PASADENA, CALIFORNIA 81124
(818) 440-2000

Telex WH: 675-336

December 12, 1988

MECA Corporation
P. 0. Box 8511
La Jolla, CA 92038

ATTENTION: Mr. Edward A. Tovrea, Jr.
President

SUBJECT: Parsons Job No. 6905
Chilean Sulfur Project
Request for Change Orders

Gentlemen:

This will advise you that we are about to send to you our third invoice for
subject job. The total of the three invoices comes to $97,127.99, which is
$2,127.99 above the contract maximum of $95,000 . In addition, there may be
further "other direct costs™ trickling in. Therefore, please send to us your
written approval to increase our contract maximum from $95,000 to $99,000.

Secondly, we recently received from your Mr. Hal Gardner a copy of an Intec
quotation to provide metallurgical test work of some sulfur samples. Our Mr.
Derek Shelton reviewed this quotation and together with Mr. Brian Haydon provided
to H. Gardner our thoughts concerning the test work (see attachment I).
recommended that reliable samples of the North and South pits be taken and then
sent to Intec for test work. We also recommended that D. Shelton travel to
Santiago for a period of five working days at the beginning of the test work to
assure that the lab work be performed in accordance with Parsons’ recommendations.
As the testing program proceeds, D. Shelton will maintain telephone contact with
Intec to ascertain that the test work is redirected, if necessary, to meet Parsons
process thinking. At the completion of the test work, we would review the test
work report for adequacy. Our cost estimate for the work already performed and to
be performed by D. Shelton as described above is $8,500.00. Costs for this work
will be kept separately under Parsons Job, No. 6150-02.

We would appreciate your written approval for this amount if you wish Parsons to
perform this work.

Very truly yours,

/ L’/A&‘ /( [
Pollack
PrOJect Manager

cc B. C. Haydon
R. E. Meissner, III

A SUBSIDIARY OF THE RALPH M. PARSONS COMPANY



PARSONS OVERSEAS COMBPANY Worldwide Engineers/Constructors

100 WEST WALNUT STREET

PASADENA, CALIFORNIA 91124

{818) 440-2000 . -

Telex WH: 875-336 December 15, 1988

M

Mr. William J. Zylka

Pinewood

Near Feather Bed Lane

Village Road ‘
New Vernon, N. J. 07976

SUBJECT: Parsons Job No. 5905-1
Chile Sulfur Project

Dear Mr. Zylka:

Parsons is pleased to transmit its Prefeasibility Study Report on MECA's sulfur
project in Northern Chile.

The report covers the geology of some of MECA's claims and comments upon the ore
reserve studies made by Carlos Ulricksen. We have developed a conceptual
approach to mining the deposits and performed sufficient conceptual engineering
on the process plant and infrastructure to support our "pre-feasibility level"
capital cost estimate. The capital and operating cost estimates are reported in
some detail and a preliminary financial analysis has been made. The results are
encouraging.

Section 12 of the report defines our recommendations for future work, including
the important issues of representative sampling and impurity deportment and
elimination. Parsons has made additional recommendations to MECA in this respect
and we have proposed our services to monitor the testing, so that the matter may
be resolved at this early stage. We feel strongly that Parsons involvement in
this work is of importance and we would comment that the estimated cost is quite
modest.

An alternative site for part of the process plant, which promises to enhance the
economics, is discussed in Section 13 of the report.

Parsons is delighted to have been involved in this interesting development and to
have contributed to its advancement. We look forward with great enthusiasm to
continuea association as the project proceeds. We are well placed and prepared
to begin work on the final feasibility study without delay or rework.

Yours truly,

W=

B. C. Haydon

Business Development Manager

Mining & Metallurgical Division
BCH:erh

cc Mr. E. A. Tovrea, Jr.
President, MECA Corporation
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PARSONS OVERSEAS CO MIPANY worigwide Engineers/Constructors

100 WEST WALNUT STREET
PASADENA, CALIFORNIA 81124
(818) 440-2000

Telex WH: 675-336

November 11, 1988

Meca Corporation
7380 Eads Avenue
La Jolla, California 82037

Attention: Mr. Edward A. Tovrea, Jr.
President

Suject: Job Number 6905-0001
Meca Corporation
Chilean Sulfur Project
Transmittal of Invoice

Gentlemen:

Enclosed in quadruplicate (one supported) is our Invoice
Number 6905-0001-02, dated November 11, 1988, for

$59,515.79.
Very truly yours,
7 P
(_") oy, (_) ,_\L,'):Z,,._(z %
G. W. Gosling)
Manager of Accounting Operations
RP:he

Enclosure (1)
Invoice (In Quadruplicate)
(One Supported)

cc: R. Freire PLEASE REMIT TO:
F. Raab STz =-=--=-=zZ=Z=Z===
Parsons Overseas Company
File #51790
Los Angeles, CA 890074
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PARSONS OVERSEAS COMPANY worigwide Engineers/Constructors

HP
100 WEST WALNUT STREET
PASADENA. CALIFORNIA 91124
(818) 440-2000
Telex WH: 675-336
November 11, 1988
Meca Corporation
7390 Eads Avenue Invoice Number 63805-0001-02
La Jolla, California 82037 Job - - Number 6905-0001
Attention: Mr. Edward A. Tovrea, Jr. PERIODS ENDED JULY 08, 1388
President THRU OCTOBER 28, 1988
Engineering Services
Chilean Sulfur Project
Schedule A
1. Employees’ Compensation:
Payroll Period Ended 06/24/88 $ 10.18
Payroll Period Ended 07/08/88 17.37
Payroll Period Ended 09/16/88 3,729.36
Payroll Period Ended 09/30/88 6,180.45
Payroll Period Ended 10/14/88 11,191.21
Payroll Period Ended 10/28/88 11,251.33
$ 32,378.80
Fringes: 37% of $ 32,379.90 11,980.56
Total (1) $ 44,360.46
6. Publishing Operations Services:
The Ralph M. Parsons Company $ 21.60
The Ralph M. Parsons Company 18.96
The Ralph M. Parsons Company 320.10
The Ralph M. Parsons Company 171.66
Total (86) 532.32
7. Communication:
The Ralph M. Parsons Company $ B8.48
The Ralph M. Parsons Company 10.08
The Ralph M. Parsons Company 0.75
 Total (7) 19.32
8. Computer Services:
The Ralph M. Parsons Company $ 705.04
Total (8) 705.04

A SUBSIDIARY OF THE RALPH M. PARSONS COMPANY



Meca Corporation

10.

11.

Schedule A

Miscellaneous:
D.H.L.

Allowance:
25% of Total (1)

Fee:

5% of Total (1)
Total (5)
Total (11)

5% of

$

$

Parsons Overseas Company

Total (10)
44,360.46 3

Total (11)
44,360.46

0.00
11,080.12

55,450.58 3

Total Fee

TOTAL OF INVOICE

Invoice Number 63805-0001-02

36.00
$ 36.00

11,090.12
11,080.12

2,772.563
2,772.53
$ 59,515.79



PARSONS OVERSEAS COM PANY woriawide Engineers/Constructors 'P
- (%

100 WEST WALNUT STREET

PASADENA, CALIFORNIA 91 124

(818) 440-2000

Telex WH: 675-336

November 11, 1988
Meca Corporation
7390 Eads Avenue Invoice Number 63805-0001-02
La Jolla, California 92037 Job - - Number 6905-0001
Attention: Mr. Edward A. Tovrea, Jr. PERIODS ENDED JULY 08, 1988
President THRU OCTOBER 28, 1988

Engineering Services
Chilean Sulfur Project

Schedule A
1. é%pi;yees’ Compensation:
Payroll Period Ended 06/24/88 $ 10.18
Payroll Period Ended 07/08/88 17.37
Payroll Period Ended 09/16/88 3,729.36
Payroll Period Ended 09/30/88 6,180.45
Payroll Period Ended 10/14/88 11,191.21
Payroll Period Ended 10/28/88 11,251.33
$ 32,379.80
Fringes: 37% of $ 32,379.90 11,980.56
Total (1) $ 44,360.46
6. Publishing Operations Services:
The Ralph M. Parsons Company $ 21.60
The Ralph M. Parsons Company 18.96
The Ralph M. Parsons Company 320.10
The Ralph M. Parsons Company 171.66
Total (6) 832.32
7. Communication:
The Ralph M. Parsons Company $ 8.49
The Ralph M. Parsons Company 10.08
The Ralph M. Parsons Company 0.75
" Total (7) 19.32
8. Computer Services:
The Ralph M. Parsons Company $ 705.04
Total (8) 705.04
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PARSONS OVERSEAS COMPAINY woriawide Engineers/Constructors o
&

100 WEST WALNUT STREET
PASADENA, CALIFORNIA 91124
(818) 440-2000

Telex WH: 875-336

November 11, 1988

Meca Corporation

7390 Eads Avenue Invoice Number 6905-0001-02

La Jolla, California 92037 Job - - Number 6905-0001
Attention: Mr. Edward A. Tovrea, Jr. PERIODS ENDED JULY 08, 1988
President ' THRU OCTOBER 28, 1988

Engineering Services
Chilean Sulfur Project

Schedule A
1. Employees’ Compensation:
Payroll Period Ended 06/24/88 $ 10.18
Payroll Period Ended 07,/08/88 17.37
Payroll Period Ended 09/16/88 3,729.36
Payroll Period Ended 09/30/88 6,180.45
Payroll Period Ended 10/14/88 11,191.21
Payroll Period Ended 10/28/88 11,251.33
$ 32,379.90
Fringes: 37% of $ 32,379.90 11,980.56
Total (1) $ 44,360.46
6. Publishing Operations Services:
The Ralph M. Parsons Company $ 21.60
The Ralph M. Parsons Company 18.96
The Ralph M. Parsons Company 320.10
The Ralph M. Parsons Company 171.686
Total (6) 532.32
7. Communication: .
The Ralph M. Parsons Company $ 8.49
The Ralph M. Parsons Company 10.08
The Ralph M. Parsons Company 0.75
" Total.(7) 19.32
8. Computer Services:
The Ralph M. Parsons Company $ 705.04
Total (8) 705.04
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Meca Corporation

10.

11,

Schedule A

- e - om > -
poipmntiedngigihosgiacgun gy

Miscellaneous:
D.H.L.

Allowance:
25% of Total (1)

Fee:

5% of Total (1)
Total (5)
Total (11)

5% of

$

$

Parsons Overseas Company

Total (10)
44,360.46 8

Total (11)
44,360.46

0.00
11,080.12

55,450.58 $

Total Fee

TOTAL OF INVOICE

Invoice Number 63805-0001-02

36.00
----—-T-—-- $ 36.00

11,080.12
----------- 11,080.12

2,772.53
----------- 2,772.53



PARSONS OVERSEAS COMPANY woridwide Engineers/Constructors P
o

100 WEST WALNUT STREET
PASADENA, CALIFORNIA 91124
(818) 440-2000

Telex WH. 875-336

November 11, 1988

Meca Corporation

7390 Eads Avenue Invoice Number 6905-0001-02

La Jolla, California 92037 Job - - Number 6905-0001
Attention: Mr. Edward A. Tovrea, Jr. PERIODS ENDED JULY 08, 1988
President THRU OCTOBER 28, 1988

Engineering Services
Chilean Sulfur Project

Schedule A
1. Employees’ Compensation:
Payroll Period Ended 06/24/88 $ 10.18
Payroll Period Ended 07,/08/88 17.37
Payroll Period Ended 08/16/88 3,729.36
Payroll Period Ended 09/30/88 6,180.45
Payroll Period Ended 10/14/88 11,191.21
Payroll Period Ended 10/28/88 11,251.33
$ 32,379.90
Fringes: 37% of $ 32,379.90 11,980.56
Total (1) $ 44,360.46
6. Publishing Operations Services:
The Ralph M. Parsons Company $ 21.60
The Ralph M. Parsons Company 18.96
The Ralph M. Parsons Company 320.10
The Ralph M. Parsons Company 171.66
Total (6) 532.32
7. Communication:
The Ralph M. Parsons Company $ B.49
The Ralph M. Parsons Company 10.08
The Ralph M. Parsons Company 0.75
" Total (7) 19.32
8. Computer Services:
The Ralph M. Parsons Company $ 705.04
Total (8) 705.04

A SUBSIDIARY OF THE RALPH M. PARSONS COMPANY
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